Once Upon A Time there Really was Property Tax Redif...
The Legislature and Governor must take action on Eergy Taxes now.

by Committeeman Chuck Chiarello, Buena Vista Towmsh
Immediate Past President New Jersey League of atittes

Once upon a time there really was Property TaxeRelbystematically, the State of New
Jersey has taken property tax relief away from yibaidn’t happen overnight—in fact,
it's been going on for about 20 years through m@oyernors on both sides of the aisle.
However, the problem has gotten worse in recentsyea 2011 a total of $505 Million
in Energy Taxes was taken by the State from alhbaicipalities in New Jersey. This is
up from $72 Million in 2005. If all the other taxéhat were suppose to help property
taxpayers made it back to municipalities that numvi@uld have been a whopping $889
Million.

What are Energy Taxes? They are revenues paitilbly companies for electric and gas
lines that run through every town in New Jersey tinedEnergy Taxes are paid to
municipalities in lieu of property taxes. There veasme about 40 years ago when each
municipality received these Energy Taxes direathyt the utility companies—until
Trenton got a bright idea to collect all the Enefgyes directly, split up the money and
then returned it back to every community in Newsdgmwith a handling charge. The
State cleverly renamed the Energy Taxes and célf&tdte Aid. They gave us our own
money back and made it sound like they were helpgig

There was even a time that many communities dichaweé to collect local property taxes
from residents because the Energy Taxes coverasé thtls. When the State got hold of
the money they began taking it away to fund stadgnams or fill budget gaps.

Now is the time for the Legislature and the Govetodake action to give municipalities
back the money they have skimmed off the top tp &iture tax increases and provide
property tax relief. The New Jersey State Leadudumicipalities has been fighting this
issue for a number of years, but intensified otores in 2011 and now in 2012 with an
even greater effort. Don't let the State takerttumey away from property taxpayers’
local budgets.

Local government collects the taxes for our schamsanty, and other entities. We must
give 100% of those funds to the entities we cadldat for---we can’t skim those dollars.
Likewise, the State owes municipalities 100% ofrtdellars and should not skim money
off the top!

In little Buena Vista Township in Atlantic Countyevihave lost $5 Million over the past
10 years. Imagine what we could have done fopooperty taxpayers with that type of
relief. It will likely be impossible to go backwasdo make up for our losses, but we can



stop the skimming now. Imagine what amount ofatslthat would be for the larger
towns in this region. Here’s one example: Egg ldaffownship in Atlantic County lost
almost $18 Million over the past 10 years. EneFgyes is a bipartisan issue—big town
or small, urban or suburban—all property ownersldoealize savings.

The League of Municipalities calls on our Statagoimakers to provide us with this
important tool to relieve the worst-in-the-natiaoperty tax burden that has been borne
for too long by the people of New Jersey.

The State does have the right to over-ride theitstat dedication of these revenues to
local governments, but this should be done to déhlreal emergencies and crises that
occur. It should not be the normal way the Sta@slwith these funds.

Please let your legislators and the Governor ki@t you want Energy Taxes and other
taxes that have been skimmed off restored backitonoinicipalities where it rightfully
belongs. This will bring real property tax reltefour residents and better management
of local budgets.

We can not solve this problem without your suppéttindreds of municipalities have
already passed Resolutions in support of restahad=nergy Taxes. More information
is available on the League websitevatw.njslom.orgunder the heading of “Energy Tax
Restoration Center”.

Your priorities as a property taxpayer are jushgsortant as many other projects that
sidetrack your dollars in Trenton. Each town calcwate the amount of dollars they
have lost in the past 10 years—you will find theoamt of money involved to be
amazing.

The League of Municipalities works for every townNew Jersey regardless of its
politics, size, or location.



